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Key Information

Close price (Bt) 39.50
Target price (Bt) 55
Upside (%) 38.4%
Issued shares (m) 2,368
Market cap (Btm) 93,529
Major Shareholders

Telenor Asia Pte Ltd 39.58
Thai Telco Holdings 25.59
Thai NVDR 9.57
TOT 5.58
Nortrust Nominees LTD 3.46
Source: SET
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Financial Highlight consolidated

FY ending 12/05A 12/06A 12/07A 12/08A 12/09A 12/10F 12/11F
Total Revenues (Btm) 42,812 48173 65227 67,327 65301 722713 74,653
Gross profit (Btm) 16337 18390 20519 22684 21,743 25732 26,159
Core Profit (Btm) 4690 4929 5859 752 6631 10,169 10,055
Net Profit (Btm) 4611 4938 5841 9329 6628 10319 10,055
Per Share Data & Valuation
EPS (BY) 194 2.16 250 3.94 2.79 435 424
DPS (Bt) 000 000 073 150 139 218 212
BVIshare (Bf) 1540 1810 2190 2512 2637 2854  30.66
NO. of shares (mils) 2312 2290 2368 2368 23712 2312 2372
EVIEBITDA (x) 859 7.88 1.24 6.17 6.06 460 416
PER (x) 2032 1832 1580 1003 1414 9.08 9.32
P/B () 257 2.18 180 157 150 138 129
Dividend Yeild (%) 00% 00% 19% 39% 37% 57%  56%
ROA (%) 53% 52% 58% 89%  66% 106% 103%
ROE (%) 126% 119% 11.3% 157% 106% 152% 13.8%
Source: Company, US estimates

Company Last Price DPS'10F EVIEBITDA DIY(%) PER  PBV ROE(%)

ADVANC 9150 63 59 69% 154 361 245%
DTAC 3050 22 46 55% 91 138 152%
TRUE (consensus) 498 00 51 na 453 315 68%

Source : Company, US estimates
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outlook for 2010

Net adds

Revised up to 45 misien
et acls forthe ingustry.

Free cash flow

Operating free cash flow
revised wp to THB 17 bilion.

Revenue growth
Industry service revenues
‘growth expected to be in line
with GO growth.

r. l
I | h
dtac targets l!:’P’ul‘ growth

ncluging hangset sales,

anisn single digit

» dtac intends to maintain
ekt share.

* But focus on quality

+ CAPEX Largely unchanged
from 2009

* Continuid mangin improvement
from cost efficiency effons.

Assumption Factor 12064 12007A
Average Blended ARPU (with IC) 356 362
Total Subscribers at end year (M.Sub) 1223 1577
IC Gross Revenues (Expenses) (M.Baht) 000 -3,691.00

12087 120004 12/10F

312 21 266
1868 1068 2068
21.00]  -1,016 871

Sales (M Bahi) 1,159 73 2859
Cost of debt 6.0%
SG&AISales(%) 174 157 17.2%]  186%] 167

Source: Company Data,US Est.

Consolidate Income Statement 3Q10F 3Q09A %YoY 2Q10A %Qo0Q

Sales and service revenue 19,105.1 16,115.7 18.5% 17,343.3 10.2%
COGSs 12,286.7 10,694.1 14.9% 11,2435 9.3%
Gross profit 6,818.4 5,421.6 25.8% 6,099.8 11.8%
SG&A 2,934.9 3,005.9 -2.4% 2,857.1 2.7%
Other Income 271.4 187.8 44.5% 267.9 1.3%
EBIT 4,155.0 2,603.5 59.6% 3,510.6 18.4%
Depreciation & Amortization 2,579.9 2,518.6 2.4% 2,573.5 0.3%
EBITDA 6,734.9 5,122.1 31.5% 6,084.1 10.7%
Interest expenses 230.6 415.3 -44.5% 251.8 -8.4%
Taxes 1,040.0 552.5 88.2% 834.8 24.6%
Core Profit 2,884.4 1,635.7 76.3% 2,424.1 19.0%
Extra Transactions Gains 150.0 - 7.2 -2185.4% 11.3 1230.4%
Net Income 3,034.4 1,628.5 86.3% 2,435.3 24.6%
ERS] 1.28 0.69 86.3% 1.03 24.6%
Gross Profit Margin (%) 35.7% 33.6% 35.2%

EBITDA Margin (%) 35.3% 31.8% 35.1%

Net Profit Margin (%) 15.9% 10.1% 14.0%

Source: Company

Sales and service revenue 48,172.7 65,226.5 67,327.0 65,301.4 72,272.7 74,653.1
COGSs 29,782.9 44,707.6 44,643.5 43,558.7 46,540.7 48,493.9
Gross profit 18,389.8 20,518.9 22,683.5 21,742.7 25,732.0 26,159.3
SG&A 8,366.5 10,269.5 11,570.9 12,153.6 12,033.4 12,305.4
Other Income 743.8 782.8 915.2 732.9 962.7 1,201.4
EBIT 10,767.0 11,032.3 12,027.9 10,322.0 14,661.3 15,055.3
Depreciation & Amortization 7,286.7 8,205.2 9,254.8 10,097.7 10,466.6 10,927.6
EBITDA 18,053.8 19,237.5 21,282.6 20,419.8 25,127.9 25,982.9
Interest expenses 3,377.8 2,327.9 1,947.8 1,455.3 1,012.2 690.7
Taxes 2,460.5 2,845.8 2,558.3 2,241.8 3,480.5 4,309.4
Extra Transactions Gains 8.9 -17.6 1,807.3 -2.8 150.0 0.0
Net Profit 4,919.8 5,876.2 9,329.1 6,627.8 10,318.6 10,055.2
EPS 2.16 2.50 3.94 2.79 4.35 4.24
Cash 1,816.0 3,276.7 7,081.7 7,490.9 8,161.4 10,636.0
Accounts receivalents 7,879.7 3,010.1 2,709.4 2,674.3 2,959.8 3,057.3
Other C/A 1,917.8 7,308.3 6,811.5 5,814.6 2,941.1 1,614.1
Total current asset 11,613.5 13,595.1 16,602.6 15,979.7 14,062.3 15,307.3
Asset in network contract 72,763.0 73,812.6 75,613.8 70,116.7 67,150.0 63,722.4
Total fixed asset 83,472.6 87,280.1 87,832.1 84,100.2 83,600.2 82,456.1
Total Asset 95,086.1 100,875.1 104,434.8 100,079.9 97,662.5 97,763.4
Liabilities&Equity

Trade account payables 6,583.2 8,668.4 6,809.1 7,567.8 7,681.6 7,603.8
Current portion of long-term debts 5,657.6 7,157.6 11,097.2 7,207.0 4,848.8 4,848.8
Total current liabilities 22,428.5 24,870.5 27,581.1 25,258.3 22,530.5 22,452.6
Total L-T debts 31,201.1 24,138.6 17,362.8 12,273.9 7,425.1 2,576.2
Total liabilities 53,629.6 49,009.1 44,943.9 37,532.3 29,955.5 25,028.8
Paid up capital 4,580.2 4,735.6 4,744.2 4,744.2 4,744.2 4,744.2
Shareholders' equity 41,456.5 51,866.0 59,490.9 62,547.6 67,707.0 72,734.6
Total liabilities and shareholders' equity 95,086.1 100,875.1 104,434.8 100,079.9 97,662.5 97,763.4
Current Ratio 0.52 0.55 0.60 0.63 0.62 0.68
Debt to Equity 1.25 0.88 0.64 0.48 0.32 0.20
Interest Coverage 3.19 4.74 6.18 7.09 14.49 21.80
Gross profit margin 38.17% 31.46% 33.69% 33.30% 35.60% 35.04%
EBITDA margin 37.48% 29.49% 31.61% 31.27% 34.77% 34.80%
Net profit margin 10.21% 9.01% 13.86% 10.15% 14.28% 13.47%
ROA 5.17% 5.83% 8.93% 6.62% 10.57% 10.29%
ROE 11.87% 11.33% 15.68% 10.60% 15.24% 13.82%
PER 18.32 15.80 10.03 14.14 9.08 9.32
BVS 18.10 21.90 25.12 26.37 28.54 30.66
PBV 2.18 1.80 1.57 1.50 1.38 1.29
EV : EBITDA 7.88 7.24 6.17 6.06 4.60 4.16
EPS 2.16 2.50 3.94 2.79 4.35 4.24
Dividend/share - 0.73 1.50 1.39 2.18 2.12
Dividend yield 0.00% 1.92% 3.95% 3.66% 5.72% 5.58%
Dividend payout 0.00% 29.20% 38.07% 49.75% 50.00% 50.00%

Cashflow Statement 12/06A 12/07A 12/08A 12/09A 12/10F 12/11F

Operating Cashflow 14,110 17,942 19,326 19,108 19,785 19,983
Investing Cashflow -12,806 -11,120 -10,903 -7,138 -7,500 -7,500
Financing Cashflow -655 -5,362 -4,618 -12,654 -10,521 -10,008
Cash Change 649 1,461 3,805 -685 1,764 2,475
Total Cash at Beginning Period 1,167 1,816 3,277 7,082 6,397 8,161
Total Cash At End Period 1,816 3,277 7,082 6,397 8,161 10,636

Source: Company Data,US Est.
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