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(Unaudited but reviewed)

United Securities Public Company Limited and its subsidiary

Notes to the interim financial statements
For the three-month periods ended 31 March 2009 and 2008

1.1

1.2

General information
Corporate information

United Securities Public Company Limited (‘the Company”) is a public company
incorporated and domiciled in Thailand. Its parent company is A.P.F. Holdings
Company Limited, which was incorporated in Thailand. The Company’s head office is
located at 1550, 4th-5th Floor, Thanapoom Tower, New Petchburi Road, Makkasan,
Rachathewi, Bangkok. As at 31 March 2009, the Company has totalling 4 branches (31
December 2008: 4 branches).

The Company operates its business in Thailand and undertakes securities businesses

licensed as follows:

Securities brokerage
Securities dealing
Investment advisory

Securities underwriting

o~ b=

Derivative brokerage
Economic crisis

The financial crisis experienced by the United States of America over the past year
has had a far reaching adverse effect on the global economy as evidenced by sharp
falls in share prices worldwide, a tight squeeze on credit including interbank lending,
failures of large financial institutions and reduced consumer confidence. The crisis has
substantially affected the business and financial plans of Thailand enterprises and
asset value. Despite efforts made by governments of many countries to contain the
crisis, it remains uncertain as to when the global economy will return to normalcy.
These financial statements have been prepared on the bases of facts currently known
to the Company, and on estimates and assumptions currently considered appropriate.
However, they could be adversely affected by an array of future events.



1.3

1.4

(Unaudited but reviewed)
Basis of the interim financial statements preparation

These interim financial statements are prepared in accordance with Thai accounting
standard No. 41 (revised 2007) “Interim Financial Reporting”, with the Company
choosing to present condensed interim financial statements. However, the Company
has presented the balance sheets, and the statements of income, changes in
shareholders’ equity and cash flows with the same format as that used in the annual
financial statements.

The interim financial statements are intended to provide information in addition to that
included in the latest annual financial statements. Accordingly, they focus on new
activities, events and circumstances so as not to duplicate information previously
reported. These interim financial statements should therefore be read in conjunction
with the latest annual financial statements.

The interim financial statements in Thai language are the official statutory financial
statements of the Company. The interim financial statements in English language have

been translated from the Thai language financial statements.
Basis of preparation of consolidated financial statements

The interim consolidated financial statements for the three-month period ended 31
March 2009 and 2008 include the financial statements of United Securities Public
Company Limited and its subsidiary and have been prepared on the same basis as
that applied for the consolidated financial statements for the year ended 31 December
2008, with no significant changes in the shareholding structure of subsidiary during the

current period.

The interim consolidated financial statements include the account balance of the
Company and its subsidiary. Material intercompany transactions and balances have
been eliminated. The Company’s holding in the subsidiary is as follows:

Percentage owned

by the Company

Country of 31 March 31 December
Company’s name incorporation 2009 2008 Nature of business
% %
United Asset Management
Company Limited Thailand 51 51 Private fund manager



1.5

1.6

(Unaudited but reviewed)

The percentage of total assets and total revenues of the subsidiary, as included in the
consolidated financial statements, are as follows:

Assets as a percentage Revenues as a percentage to
to the consolidated the consolidated total revenues
total assets as at for the three-month periods
31 March 31 December ended 31 March
Company’s name 2009 2008 2009 2008
% % % %
United Asset Management
Company Limited 1.83 1.87 0.42 0.14

Accounting standards which are effective for the current year

The Federation of Accounting Professions has issued Notification No. 86/2551

mandating the use of the following new accounting standards:

TAS 36 (revised 2007) Impairment of Assets
TAS 54 (revised 2007) Non-current Assets Held for Sale and Discontinued

Operations

These accounting standards became effective for the financial statements for fiscal
years beginning on or after 1 January 2009. The management has assessed the effect
of these standards and believes that TAS 54 (revised 2007) is not relevant to the
business of the Company, whereas TAS 36 (revised 2007) does not has any

significant impact on the financial statements for the current period.
Significant accounting policies

The interim financial statements are prepared using the same accounting policies and
methods of computation as were used for the financial statements for the year ended
31 December 2008.



(Unaudited but reviewed)
2. Cash and cash equivalents

(Unit: Thousand Baht)

Consolidated Separate

financial statements financial statements

31 March 31 December 31 March 31 December

2009 2008 2009 2008

Cash on hand 40 40 35 35
Current deposits and saving deposits 5,139 10,645 4,323 9,353
Promissory notes with an original

maturity of three months or less 318,500 255,000 304,000 236,000
Total cash and cash equivalents 323,679 265,685 308,358 245,388
Less: Deposits for customers’ accounts (306,266) (243,572) (306,266) (243,572)
Net cash and cash equivalents 17,413 22,113 2,092 1,816

3. Long-term deposits at financial institutions

These represent fixed deposits pledged with the banks as collateral for overdraft
facilities, to secure a letters of guarantee issued by these banks and as a bond for the
postponement of legal execution under a lawsuit, as discussed in Note 15.5 a).

4. Investments in debt and equity securities
4.1 Revaluation deficit in investments

(Unit: Thousand Baht)

Consolidated and

Separate financial statements

For the three-month For the year
period ended ended
31 March 2009 31 December 2008
Balance - beginning of the period/year - (11)
Changes during the period/year
- from disposal - 11

Balance - end of the period/year - -




4.2

4.3

4.4

4.5

(Unaudited but reviewed)
Gain on trading in securities

(Unit: Thousand Baht)

Consolidated and

Separate financial statements

For the three-month periods ended 31 March

2009 2008

Realised gain on trading securities 4,920 1,676

As at 31 March 2009, the Company holds held-to-maturity debt securities of a
company which has problem to repay the debt. Such investment has cost of Baht 8.5
million (31 December 2008: Baht 8.5 million). The fair value of this investment cannot

be calculated. However, the Company has set aside fully allowance of this investment.

As at 31 March 2009, the Company held other investments in equity securities of a
company facing problems with respect to its financial position and operating results
and with going concern issues amounting to Baht 7.8 million (31 December 2008: Baht
7.8 million) and the Company has set aside allowance for impairment of such

investment amounting to Baht 7.4 million (31 December 2008: Baht 7.4 million).

During the periods, the Company received proceeds from the sale of investments as
follows:
(Unit: Million Baht)
Consolidated and
Separate financial statements
For the three-month periods ended 31 March
2009 2008
Current investments
Trading securities 3,670.0 3,849.1
Available-for-sale securities 28.5 480.0
Total 3,698.5 4,329.1




4.6

4.7

(Unaudited but reviewed)

As at 31 March 2009, the Company had investments in available-for-sale securities
amounting to Baht 120 million (31 December 2008: Baht 300 million), which were sold
with recourse, comprising bills of exchange that carry no acceptance or aval of the
financial institutions. The Company recorded liabilities arising from the sales of bills of
exchange with recourse under the caption of “Liabilities under commercial papers
sold”.

Interest and dividend

The Company and its subsidiary received interest and dividend income classified by

type of investments as follows:

(Unit: Thousand Baht)

Consolidated financial statements

For the three-month periods ended 31 March

2009 2008

Interest income from investments
in debt securities 8,868 4,817
Other interest income 1,636 2,334
Total 10,504 7,151

(Unit: Thousand Baht)

Separate financial statements

For the three-month periods ended 31 March

2009 2008
Interest income from investments
in debt securities 8,868 4,817
Other interest income 1,563 2,229
Total 10,431 7,046




5.

(Unaudited but reviewed)

Investment in subsidiary

Detail of investment in subsidiary as presented in separate financial statements are as

follow:
(Unit: Thousand Baht)
Nature of Percentage of Investment
Company’s name business Paid-up capital shareholding - cost method
31 March 31 December 31 March 31 December 31 March 31 December
2009 2008 2009 2008 2009 2008
% %
United Asset Private
Management fund
Company Limited manager 40,000 40,000 51 51 20,400 20,400

Receivables from Clearing House

(Unit: Thousand Baht)

Consolidated and
Separate financial statements

31 March 2009 31 December 2008

Receivables from TSD 7,981 22,843
Receivables from TCH 2,676 1,269
Less: Receivables from TCH for

customers’ account (2,676) (1,269)

Receivables from TCH - net - -
Total 7,981 22,843




7.1

7.2

(Unaudited but reviewed)

Securities and derivatives business receivables

(Unit: Thousand Baht)

Consolidated and

Separate financial statements

31 March 2009 31 December 2008

Securities business receivables

Cash’s accounts 146,452 65,285
Credit balance accounts 521,739 538,277
Other receivables:
Installment receivables 39,280 39,289
Receivables subject to legal proceedings 1,155 2,027
Total securities business receivables 708,626 644,878
Add: Accrued interest receivables 37 37
Less: Allowance for doubtful accounts (103,744) (98,235)
Net securities business receivables 604,919 546,680
Derivatives business receivables
Derivatives business receivables 33 25
Total 604,952 546,705

As at 31 March 2009, the Company has credit balance accounts and other
receivables, including interest receivables, for which it has stopped recognising interest
income of approximately Baht 129.4 million (31 December 2008: Baht 130.5 million).

The Company has classified securities business receivables including related accrued
interest receivables according to the Notification set out by the Office of the Securities
and Exchange Commission. As at 31 March 2009 and 31 December 2008, classified

securities business receivables are as follows:



(Unaudited but reviewed)

(Unit: Million Baht)

Consolidated and Separate financial statements

31 March 2009

31 December 2008

Net securities

Net securities

Allowance business Allowance business
for doubtful receivables for doubtful receivables
Securities accounts after allowance Securities accounts after allowance
business set up by for doubtful business set up by for doubtful
receivables the Company accounts receivables the Company accounts
Normal debts 579 579 515 - 515
Substandard debts 26 26 32 - 32
Doubtful debts 103 (103) 98 (98) -
Total 708 (103) 605 645 (98) 547

Allowance for doubtful accounts

Balance - beginning of the period/year
Add: Bad debt and doubtful accounts
Less: Written -off bad debts

Reversal of bad debts and

doubtful accounts

Balance - end of the period/year

(Unit: Thousand Baht)

Consolidated and

Separate financial statements

31 March 2009

31 December 2008

98,235 2,098
5,630 96,171
(121) -

- (34)
103,744 98,235




10.

1.

12,

(Unaudited but reviewed)
Premises improvement and equipment

Movements of premises improvement and equipment account during the three-month

period ended 31 March 2009 are summarised below.

(Unit: Thousand Baht)

Consolidated Separate

financial statements financial statements

Net book value as at 1 January 2009 23,575 22,833
Acquisitions during the period - at cost 215 208
Disposals during the period - net book

value at disposal date (24) (24)
Depreciation for the period (2,772) (2,705)
Net book value as at 31 March 2009 20,994 20,312

Intangible assets

Movements of intangible assets account during the three-month period ended 31
March 2009 are summarised below.

(Unit: Thousand Baht)

Consolidated Separate

financial statements financial statements

Net book value as at 1 January 2009 25,489 20,613
Amortisation for the period (1,463) (1,191)
Net book value as at 31 March 2009 24,026 19,422

Other assets

As at 31 March 2009, the outstanding balance amounting of Baht 0.03 million
(31 December 2008: Baht 0.1 million) of the other assets included securities which the
Company purchased for return to a customer in relation to the litigation as discussed in
Note 15.5 a).

Corporate income tax

Interim corporate income tax was calculated on net earnings before income tax for the
periods, after adding back expenses and deducting income which are disallowable for

tax computation purposes, using the estimated effective tax rate for the year.

10



13.

14,

Earnings per share

(Unaudited but reviewed)

Basic earnings (loss) per share is calculated by dividing the net income (loss) for the

period by the weighted average number of ordinary shares in issue during the period.

Related party transactions

During the periods, the Company and its subsidiary had significant business

transactions with related parties, which have been concluded on commercial terms and

bases agreed upon in the ordinary course of businesses between the Company and

those related parties. Below is a summary of those transactions.

Consolidated

financial statements

(Unit: Thousand Baht)

Separate

financial statements

For the three-month

periods ended 31 March

For the three-month

periods ended 31 March

2009 2008 2009 2008 Transfer pricing policy
Transactions with subsidiary
(eliminated from the consolidated
financial statements)
Advisory fee income - - 240 - Contract price
Rental and service income - - 245 - Contract price
Sales of equipment - - 2 - Market price
Transactions with related parties
Brokerage fee 60 224 60 224 0.15%, 0.20% and 0.25%
of trading volume
Advisory fee income 9 1,100 3 1,100 Contract price
Service expenses 855 154 855 154 Market price
Interest income 6,354 2,441 6,354 2,447 8.04% - 9.15% per

annum (2008: 7.12% -

9.0% per annum)

11



(Unaudited but reviewed)

The balances of the accounts as at 31 March 2009 and 31 December 2008 between

the Company and those related parties are as follows:

(Unit: Thousand Baht)

Consolidated Separate

financial statements financial statements

31 March 31 December 31 March 31 December

Relationship 2009 2008 2009 2008
Bills of exchange
A.P.F. Hospitality Co., Ltd. Common shareholder
and/or directors 292,704 294,561 292,704 294,561

Securities and derivatives

business receivables
Related persons and related Common shareholder

parties and/or directors 243 229 243 229
Other receivables
United Asset Management

Co., Ltd. Subsidiary - - 100 115
A.P.F. Holdings Co., Ltd. Parent company 881 877 881 877
Securities and derivatives

business payables
Related persons and related Common shareholder

parties and/or directors 253 32 253 32
Other payables - deposits

and other liabilities
Bangkok Station Network Common shareholder

Co., Ltd. and/or directors - 21 - 21
United Asset Management

Co., Ltd. Subsidiary - - 205 205
Related persons and related Common shareholder

parties and/or directors 7 13 - -
During the period, bills of exchanges - related parties have movements as follows:

(Unit: Thousand Baht)

Consolidated and Separate financial statements

31 December 2008 Increase Decrease 31 March 2009
A.P.F. Hospitality Co., Ltd.
Principals 300,000 220,000 (220,000) 300,000
Discount on bill of
exchanges (5,439) (11,720) 9,863 (7,296)
294,561 208,280 (210,137) 292,704
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Remunerations paid to directors

During the three-month period ended 31 March 2009, monetary remuneration paid to
directors consisted of meeting allowances amounting to Baht 0.8 million (Separate
financial statements: Baht 0.8 million) (2008: Baht 0.7 million, Separate financial

statements: Baht 0.7 million).
Commitments and contingent liabilities
Commitments relating to operating lease and service agreements

The Company and its subsidiary have entered into several lease agreements in
respect of the lease of office building space, motor vehicles and equipment. The terms
of the lease agreements are generally between 1 and 4 years and the terms of the
service agreements are generally 1 year. Operating lease and service agreements are

non-cancelable.

As at 31 March 2009, future minimum lease and service payments required under

these non-cancellable operating leases and service agreements were as follows.

(Unit: Million Baht)

Consolidated and

Separate financial statements

Payable within:
1 year 15.5
1to 5 years 16.5

15.2 Service commitments

a) As at 31 March 2009, the Company has a commitment under an on-line trading
service agreement whereby the Company is charged a fee at the rates of 0.02%
to 0.05% of its trading volume, with the minimum payment being Baht 20,000 per
month.

b) As at 31 March 2009, the Company is required to pay a membership fee to the
Stock Exchange of Thailand on a monthly basis of Baht 50,000 and at the rate of
0.005% of the trading volume.

13
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c) As at 31 March 2009, the Company has obligations to pay service fees to the
Thailand Securities Depository Company Limited (TSD), as the Company’s Back
Office Service Bureau. These are charged at Baht 70,000 per month and certain
other fees specified in the agreements. The agreement of derivative business will

terminate on 31 December 2009.

d) As at 31 March 2009, the Company is required to pay a fee to the Office of the
Securities and Exchange Commission (SEC) in relation to securities business
licensed for securities brokerage, securities trading, investment advisory and
underwriting and the subsidiary is required to pay a fee to the Office of SEC for
its fund management license. The fee is charged at a rate of 1% of revenues
from the above activities, with a minimum fee of Baht 500,000 per annum per

company and a maximum fee of Baht 5,000,000 per annum per company.

e) As at 31 March 2009, the Company is required to pay contributions to the
Compensation Fund for securities Clearing and Settlement, which is overseen by
the Thailand Securities Depository Company Limited (TSD), and the
Compensation Fund for Derivatives Clearing and Settlement, which is overseen
by the Thailand Clearing House Company Limited (TCH), on a monthly basis, at
certain rates of its net settlements each month.

f)  As at 31 March 2009, the Company is required to pay a membership fee to
Securities Investor Protection Fund (SIPF), which is overseen by the Stock
Exchange of Thailand, on a monthly basis, at a rate of 0.0005% of its trading

volume.

g) As at 31 March 2009, the Company is required to pay annual service fees of
Baht 500,000 per year to the Thailand Futures Exchange Public Company
Limited (TFEX) and has obligations to pay derivative trading fees at rates set by
TFEX.

h) As at 31 March 2009, the Company is committed to pay annual service fees of
Baht 300,000 per year to Thailand Clearing House Company Limited (TCH) and
has obligations to pay settlement fees at rates set by TCH

15.3 Guarantees

As at 31 March 2009, there was outstanding bank guarantee of amounting to Baht
64,000 issued by a bank on behalf of the Company in respect of certain performance
bonds required in the normal course of business of the Company.
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15.4 Contingent liabilities

As at 31 March 2009, the Company has contingent liabilities from a securities business

customer and a former staff claim for compensation, amounting to Baht 5.5 million (31

December 2008: Baht 5.2 million). The Company is confident that it will not be obliged

to pay such compensation.

15.5 Litigations

a)

Litigation against the Company by securities trading customer

1)

The Company was sued by a securities trading customer as second
defendant for the return of securities with a monetary value of
approximately Baht 3.3 million. During the year 2004, the court found the
Company, as employer, jointly responsible with the first defendant. The
Company is appealing this judgment in the court of first instance. On 20
December 2005, the court of first instance ordered the Company to place a
bond to postpone legal execution. The amount claimed, which included
principal and interest, amounts to Baht 4.5 million. The Company has
placed fixed deposits as a bond, as discussed in Note 3. As at 31 March
2009, the Company purchased and set aside the Baht 0.03 million of
securities (31 December 2008: Baht 0.1 million), as discussed in Note 11,
and has set provision of Baht 4.5 million (31 December 2008: Baht 4.5

million) for the liabilities as a result of this litigation.

On 3 May 2009, the Company was sued by a securities trading customer
for payment of Baht 34.8 million, on the grounds that the Company had
violated a securities brokerage agreement. The case is only at the initial
stage, and so management is unable to assess the amount of the

damages.

Litigation against the Company by a former staff

In 2006, the Company was sued in the Central Labor Court by a former

employee seeking compensation totaling Baht 13 million for unfair dismissal.

On 14 August 2007, the Central Labor Court ordered the Company to pay

compensation which balance as at 31 March 2009 was approximately Baht 4.4

million (31 December 2008: Baht 4.4 million), including interest to the employee.

The Company has set full provision for the liabilities as a result of this litigation

but on 27 November 2007 appealed this decision to the Supreme Court. This

case is currently under the consideration of the Supreme Court.
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16. Financial information by segment

The Company and its subsidiary’s business operations involve four principal segments:
(1) securities and derivatives brokerage segment, (2) investment banking segment, (3)
fund management segment and (4) securities investing segment. These operations
are mainly carried on in Thailand. Below is the financial information for the three-month

periods ended 31 March 2009 and 2008 of the Company and its subsidiary by

segment.
(Unit: Million Baht)
For the three-month periods ended 31 March
Securities and
derivatives Consolidated
brokerage Investment Fund Securities financial
management
segment banking segment segment investing segment statements
2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
Revenues 135 52.7 0.7 1.1 0.2 - 13.3 5.6 27.7 59.4
Segment income (loss) (14.5) 45 (2.0) (2.8) (4.8) - 71 1.0 (14.2) 27

Unallocated income (expenses):

Interest income 8.4 13.2
Other revenue 4.2 3.6
Operating expenses (17.4) (6.2)
Expenses on borrowing 4.7) (3.0)
Corporate income tax - (2.2)
Net income (loss) (23.7) 8.1

17. Approval of interim financial statements

These interim financial statements were authorised for issue by the Company’s Board
of Directors on 15 May 2009.
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